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Equities were subdued throughout the week due to further changes made by the RBZ 
in a bid to further suck out the liquidity prevalent on the money market. Effectively the 
RBZ has raised the amount that banks have to take up in bonds to 45% of their 
balance sheet size. With statutory reserves at above 40%, commercial banks will have 
+70% of their assets tied up in non-performing assets. The major concern is the 
massive liquidity risk which the entire sector is exposed to, which will in fact make 
regulation of the financial sector by the RBZ more difficult. However there are 
indications that the banking sector has made representations to the RBZ in a bid to 
find a more practical solution to the suggested stringent measures. Short term rates 
have been buoyant in cognisance of the associated liquidity crunch. Thus the Industrial 
Index shed almost 12% to close at 319,720.22 points. While the market has become 
attractive mainly in second tier counters investors should remain wary of the enhanced 
volatility which is largely emanating from policy inconsistency. Next up on the horizon 
pertaining to economic policy is the Budget which should be released in the next few 
weeks. A major concern for investors may well be the implementation of further taxes 
on the stock market.   

Industrial Index:    319,720.22    (-11.7%) 
Value of ZSE (USD):    US$2.403 billion    (9.88%) 
Market P/E:     37.56x 
Ave. Daily Turnover:    Z$1.385 billion    (US$0.852m) 

Gainers Losers 

Pioneer +43% Cairns -40%  

Nicoz +27% Gulliver -40% 

Phoenix +25% Natfoods -33% 

ZHL +20% Tang. -29% 

Apex +14% NMB -26% 

 

Buy Reduce 

Turnall Border 

Colcom RTG 

Dawn Willdale 

Barclays Zimplow 

Innscor  

FBCH  

Mash  

NTS  
 

Bank Rate (USD):  Z$250.00 
Implied OM Rate (USD): Z$1,537.25 
Sept. Inflation (Y-o-Y): 1,023% 
Sept. Inflation (M-o-M): 14.8% 

Call:    20% 
30 Day:   100% 
90 Day:   100% 
180 Day:   150% 
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Chart Update 
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N D 2002 M A M J J A S O N D 2003 M A M J J A S O N D 2004 M A M J J A S O N D 2005 M A M J J A S O N D 2006 M A M J J A S O NRelative Strength Index (49.1309)
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Accumulate 
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Chart of the Week 
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   30 Day Moving Average 
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Trading Buy: Implies gain within the short-term. 

Buy:   Expect out-performance in short to medium-term. 

Accumulate:  Expect out-performance in medium to long-term. 

Reduce:  Bearish short-term outlook also implies taking profit. 

Sell:   Bearish short and long-term outlook on security. 
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Comments and recommendations are based entirely on technical analysis which may 
contradict with fundamental recommendations. 
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The author of this document, sources of information and any other related parties shall 
not be held responsible for any form of action that is taken as a result of the proliferation 
of this document. Whilst this document was prepared with the utmost due care and 
consideration for factual information, the author shall not incur any liability over any 
information that may be perceived as misleading. 
 
Prepared by Dzika Danha on behalf of and for Mast Stockbrokers (Private) Limited. 
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Telephone: (263) (04) 252 439 

Mobile: (263) 011 634 463 

Email:  dzika@3ia.co.zw  
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  Samuel Leon Building 
  52 Josiah Chinamano Avenue 

  P.O.Box 10313 

  Harare 

  Tel: (263) (04) 252893, 253101, 794108 

  Fax: (263) (04) 794108 

  Email: quinvex@zol.co.zw, quinvex@quinvex.co.zw  


